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Is the business a 
C-Corporation?

Does the business income 
include your salary, 

dividends or capital gain of 
stock owned?

Sorry, you are not eligible 
for a QBI deduction 

because your income 
exceeds the threshold.

A partial QBI deduction is 
available, but is still subject 

to following limit.

Do you have multiple 
businesses with some 

operating as an SSTB and 
some as a non-SSTB?

Does your personal 
taxable income, before 

the QBI deduction, 
exceed $163,300 
($326,600 MFJ)?

Does a non-SSTB have 
50%-or-more common 

ownership with an SSTB 
and provide 80% or more 
of its property or services 

to the SSTB?

Does your personal 
taxable income (including 

capital gains) exceed 
$213,300 for individuals 

($426,600 MFJ)?

Is the SSTB gross revenue 
for the taxable year de 

minimis (less than 10% if 
gross revenue is below $25 

million, less than 5% if 
gross revenue is greater 

than $25 million)?

These sources of income 
are not includable in the 

QBI calculation.

Is some income generated 
from non-SSTB activities?

The non-SSTB will be 
treated as part of the 

SSTB.

The QBI must be 
calculated separately for 

each business.

The QBI deduction is the 
lesser of 20% of QBI or the 

greater of either 50% of 
the business’s W-2 wages 
or 25% of the business’s 
W-2 wages plus 2.5% of 
the unadjusted basis on 

qualified property.

The QBI deduction is the 
lesser of 20% of QBI or the 

greater of either 50% of 
the business’s W-2 wages 
or 25% of the business’s 
W-2 wages plus 2.5% of 
the unadjusted basis on 

qualified property.

Does a non-SSTB have 50% 
or more common 

ownership with an SSTB, 
and has either an 
independant cost 

structure or have revenues 
more than 5% of the 

combined revenues of 
both businesses (the 

“incidental-to-SSTB rule”)?

You qualify for a deduction 
for the lesser of 20% of 

QBI or 20% of your 
personal taxable income 

(not including capital 
gains).

NoYes

YesNo

YesNo

YesNo
YesNo

NoYes

NoYes

NoYes

NoYes

NoYes

NoYesSorry, you are not eligible 
for the QBI deduction.

The whole business is 
treated as a non-SSTB.

The whole business is 
treated as a SSTB.

2020 · AM I ELIGIBLE FOR A QUALIFIED BUSINESS INCOME (QBI) DEDUCTION?

Only the portion of the 
property or services 

provided to the commonly 
owned SSTB will be treated 
as an SSTB. The remaining 
portion will not be treated 

as an SSTB.

Does the business operate 
as a Specified Service 

Trade Business (SSTB), 
such as health, law, 

consulting, accounting, 
performing arts, athletics 

& financial services?
Do you have “Qualified 

Business Income”, which is 
net income of the business 

after all business 
deductions have been 

claimed?

Start Here
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FINANCIAL PLANNING FOR THE ADVENTUROUS

Fiduciary Financial Planning

We believe in delivering on the Fiduciary Standard of Care. This standard ensures that your Financial Planner focus on You and
Your Future. At OverShare Advice and Planning, LLC we have a passion for planning, a commitment to a select group of Clients
and a life-long love for fun on two wheels.

Important Disclosures: OverShare Advice and Planning, LLC is an
Investment Advisor registered with the State of Texas. All views, expressions,
and opinions included in this communication are subject to change. This
communication is not intended as an offer or solicitation to buy, hold or sell
any financial instrument or investment advisory services. Any information
provided has been obtained from sources considered reliable, but we do not guarantee
the accuracy, or the completeness of, any description of securities, markets or developments mentioned. 

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any U.S.
federal tax advice contained in this communication (including any attachments)
is not intended or written to be used, and cannot be used, for the purpose of
(i) avoiding penalties under the Internal Revenue Code or (ii) promoting,
marketing or recommending to another party any transaction or matter addressed
herein.

Mike Kurz, CFP®, CIMA®, CEO - Financial Planner
6136 Frisco Square Blvd, Ste 400 #1099 Frisco, Texas 75034

mike@OverShareAdvice.com | 469-777-6559 | OverShareAdvice.com


